(Unaudited but reviewed)


Forth Corporation Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2019
1.
General information
1.1
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows            in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.2
Basis of consolidation
The basis of the interim consolidation is the same as that for the consolidated financial statements for the year ended 31 December 2018, no change in structure related to subsidiaries during the current period.
1.3
New financial reporting standards

(a) 
Financial reporting standards that became effective in the current period


During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarised below:


TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers



Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.


This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements.

(b)
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020


The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after                             1 January 2020. These new standards involve changes to key principles, which are summarised below.


Financial reporting standards related to financial instruments


A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:


Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments



Accounting standard:

	TAS 32 
	Financial Instruments: Presentation



Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards,                interpretations and guidance which are currently effective will be cancelled.

The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

1.4
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended         31 December 2018.
2.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company, its subsidiaries and those related parties.
	
	
	(Unit: Million Baht)

	
	
	For the three-month periods ended 31 March

	
	Pricing policy
	Consolidated     financial statements
	Separate        financial statements

	
	
	2019
	2018
	2019
	2018

	Transactions with subsidiaries
	
	
	
	
	

	(Eliminated in consolidated financial statements)
	
	
	
	
	

	   Purchases of raw materials
	Compared to market price
	-
	-
	5
	16

	   Sales of goods
	Compared to market price
	-
	-
	34
	55

	   Service income
	Agreed price
	-
	-
	1
	-

	   Other income
	Agreed price
	-
	-
	2
	3

	   Dividend income
	As declared
	-
	-
	54
	-

	   Interest income
	Interest at 3 - 5 % per annum
	-
	-
	-
	1

	   Rental Income
	Agreed price
	-
	-
	6
	7

	
	
	
	
	
	

	Transactions with associates
	
	
	
	
	

	   Sales of goods
	Compared to market price
	4
	4
	1
	2

	   Dividend income
	As declared
	7
	10
	7
	10

	   Costs of project work
	Agreed price
	2
	1
	2
	1



As at 31 March 2019 and 31 December 2018, the balances of the accounts between                    the Company, subsidiaries and those related parties were as follows:
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 March 
2019
	31 December 2018
	31 March 
2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	82,114
	418,437

	Associates 
	3,794
	1,585
	-
	-

	Related companies (related by common directors                           and management)
	-
	-
	-
	-

	Directors
	10,330
	250
	9,330
	-

	Total
	14,124
	1,835
	91,444
	418,437

	Less: Allowance for doubtful debts
	-
	-
	(11,946)
	(12,044)

	Total trade and other receivables - related parties
	14,124
	1,835
	79,498
	406,393

	
	
	
	
	

	Trade and other payables - related parties (Note 13)
	
	
	
	

	Subsidiaries
	-
	-
	2,890
	22,513

	Associates 
	11,933
	15,606
	11,914
	15,478

	Directors
	1,125
	2,071
	265
	1,271

	Total trade and other payables - related parties
	13,058
	17,677
	15,069
	39,262


Short-term loans to related parties
As at 31 March 2019 and 31 December 2018, the balance of short-term loans to related parties and the movement during the three-month period ended 31 March 2019 were as follows:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	31 March 2019
	31 December 2018

	
	
	(Audited)

	Subsidiaries
	42,330
	64,290

	Less: Allowance for doubtful debts
	(17,875)
	(18,135)

	Total short-term loans to related parties - net
	24,455
	46,155


	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	Relationship
	Balance as at
31 December 2018
	Decrease
during the period
	Unrealised
loss on exchange
	Balance as at
31 March                   2019

	
	
	(Audited)
	
	
	

	Forth Meter Co., Ltd.
	Subsidiary
	21,955
	(7,500)
	-
	14,455

	Forth Lighting Co., Ltd.
	Subsidiary
	10,000
	-
	-
	10,000

	Mindmap Commtech Inc.
	Subsidiary
	18,135
	-
	(260)
	17,875

	Joint Venture Forth Genius
	Subsidiary
	14,200
	(14,200)
	-
	-

	Total
	
	64,290
	(21,700)
	(260)
	42,330

	Less: Allowance for doubtful debts
	(18,135)
	-
	260
	(17,875)

	Total short-term loans to                   related parties - net
	46,155
	(21,700)
	-
	24,455


Directors and management’s benefits

During the three-month periods ended 31 March 2019 and 2018, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as summarised below.

	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March 

	
	Consolidated 

financial statements
	Separate 
financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	15,811
	17,554
	9,765
	9,637

	Post-employment benefits
	1,971
	1,025
	1,228
	567

	Total
	17,782
	18,579
	10,993
	10,204


Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 19.3 to the interim consolidated financial statements.
3.
Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                        financial statements

	
	31 March  2019
	31 December 2018
	31 March  2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Age on the basis of due dates
	
	
	
	

	Not yet due
	3,794
	1,585
	22,604
	44,835

	Past due
	
	
	
	

	   Up to 3 months
	-
	-
	15,995
	13,671

	   3 - 6 months
	-
	237
	4,365
	118,372

	   6 - 12 months
	-
	-
	5,290
	207,824

	   Over 12 months
	-
	13
	10,781
	23,388

	Total 
	3,794
	1,835
	59,035
	408,090

	Less: Allowance for doubtful debts
	-
	-
	(10,721)
	(10,937)

	Total trade receivables - related parties, net
	3,794
	1,835
	48,314
	397,153

	Trade receivables - unrelated parties
	
	
	
	

	Age on the basis of due dates
	
	
	
	

	Not yet due
	1,143,623
	1,070,306
	206,188
	153,867

	Past due
	
	
	
	

	   Up to 3 months
	197,456
	881,091
	115,678
	77,097

	   3 - 6 months
	55,838
	123,795
	37,795
	1,459

	   6 - 12 months
	13,829
	263,993
	823
	34,000

	   Over 12 months
	120,142
	115,518
	42,716
	47,110

	Total
	1,530,888
	2,454,703
	403,200
	313,533

	Less: Allowance for doubtful debts
	(55,087)
	(54,609)
	(1,268)
	(2,265)

	Total trade receivable - unrelated parties, net
	1,475,801
	2,400,094
	401,932
	311,268

	Total trade receivables - net
	1,479,595
	2,401,929
	450,246
	708,421

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Other receivables
	
	
	
	

	Interest receivables
	-
	25
	-
	-

	Accrued income
	309,445
	270,037
	58,640
	52,044

	Less: Allowance for doubtful debts
	(4,000)
	(4,000)
	-
	-

	Accrued income - net
	305,445
	266,037
	58,640
	52,044

	Advances to unrelated parties
	41,238
	40,729
	20,970
	20,970

	Less: Allowance for doubtful debts
	(40,148)
	(40,445)
	(20,946)
	(20,946)

	Advances to unrelated parties - net
	1,090
	284
	24
	24

	Other receivables - unrelated parties
	15,819
	15,290
	3,068
	3,068

	Less: Allowance for doubtful debts
	(2,220)
	(2,220)
	(2,220)
	(2,220)

	Other receivables - unrelated parties - net
	13,599
	13,070
	848
	848

	Advances to related parties
	10,330
	-
	9,330
	-

	Other receivables - related parties
	-
	-
	5,715
	7,081

	Accrued income from related parties
	-
	-
	15,962
	206

	Interest receivables from related parties
	-
	-
	1,402
	3,060

	Less: Allowance for doubtful debts
	-
	-
	(1,225)
	(1,107)

	Interest receivables from related parties - net
	-
	-
	177
	1,953

	Total other receivables - net
	330,464
	279,416
	90,696
	62,156

	Total trade and other receivables - net
	1,810,059
	2,681,345
	540,942
	770,577


4.
Inventories
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	439,227
	475,509
	(172,908)
	(168,290)
	266,319
	307,219

	Work in process
	40,895
	36,644
	(6,323)
	(4,918)
	34,572
	31,726

	Finished goods 
	739,743
	780,166
	(206,451)
	(193,691)
	533,292
	586,475

	Goods in transit
	16,218
	7,959
	-
	-
	16,218
	7,959

	Project in progress
	47,822
	34,347
	-
	-
	47,822
	34,347

	Total inventories
	1,283,905
	1,334,625
	(385,682)
	(366,899)
	898,223
	967,726

	
	

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	366,215
	388,314
	(145,896)
	(144,363)
	220,319
	243,951

	Work in process
	19,788
	16,560
	(765)
	(30)
	19,023
	16,530

	Finished goods 
	229,607
	233,447
	(115,237)
	(104,169)
	114,370
	129,278

	Goods in transit
	4,383
	3,504
	-
	-
	4,383
	3,504

	Project in progress
	41,791
	28,115
	-
	-
	41,791
	28,115

	Total inventories 
	661,784
	669,940
	(261,898)
	(248,562)
	399,886
	421,378


5.
Loans to service representatives

	
(Unit: Thousand Baht)

	
	Consolidated                     financial statements

	Balance as at 31 December 2018 (Audited)
	-

	Add: Additions
	76,258

	Less: Receipt
	(2,650)

	Balance as at 31 March 2019
	73,608

	Less: Current portion 
	(27,426)

	Loans to service representatives - net of current portion
	46,182


The loans represent loans which Forth Smart Trading Company Limited lend to service representatives of Forth Smart Service Public Company Limited, which has facility amounting to Baht 76.2 million. Such loan carry interest rate at fixed rate as stipulated in the agreements and to be repaid in monthly installments over 36 periods (ending in 2022). The loans are unsecured.
6.
Restricted bank deposits


These represent the subsidiary’s fixed deposits which are pledged with bank to secure                                 letter of guarantee issued by a local bank on behalf of the subsidiary in respect of certain performance bonds required in the normal course of business.
7.
Investments in subsidiaries

	(Unit: Thousand Baht)

	Company’s name
	Cost
	Allowance for impairment
	Carrying amounts based on cost method - net
	Dividend received during the periods

	
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018
	31 March    2019
	31 March    2018

	
	
	(Audited)
	
	(Audited)
	
	(Audited)
	
	

	Subsidiaries held by the Company
	
	
	
	
	
	
	
	

	Electronics Source Co., Ltd.
	54,976
	54,976
	-
	-
	54,976
	54,976
	20,000
	-

	Genius Traffic System Co., Ltd.
	200,056
	200,056
	-
	-
	200,056
	200,056
	15,000
	-

	Joint Venture Genius
	3,000
	3,000
	-
	-
	3,000
	3,000
	-
	-

	Forth Smart Service Plc.
	344,596
	300,583
	-
	-
	344,596
	300,583
	-
	-

	Forth Consulting Co., Ltd.
	30,000
	30,000
	(30,000)
	(30,000)
	-
	-
	-
	-

	Forth Lighting Co., Ltd.
	10,000
	10,000
	-
	-
	10,000
	10,000
	-
	-

	Forth Meter Co., Ltd.
	18,000
	18,000
	(18,000)
	(18,000)
	-
	-
	-
	-

	Forth Vending Co., Ltd.
	144,000
	144,000
	-
	-
	144,000
	144,000
	-
	-

	Mindmap Commtech Inc.
	76,764
	76,764
	(76,764)
	(76,764)
	-
	-
	-
	-

	Joint Venture Forth Genius
	8,550
	8,550
	-
	-
	8,550
	8,550
	19,000
	-

	Total 
	889,942
	845,929
	(124,764)
	(124,764)
	765,178
	721,165
	54,000
	-


7.1 On 4 June 2018, the Board of Directors meeting of the Company passed a resolution granting approval for the Company to purchase an additional share of Forth Smart Service Public Company Limited (subsidiary), with a budget of up to Baht 300 million, to purchase no more than 30 million shares. The shares are to be purchased on the Stock Exchange of Thailand.

In the year 2018 and the first quarter of the current year, the Company additional purchased ordinary shares of its subsidiary totaling 15,789,000 shares, or amounting to Baht 117.6 million and 6,964,800 shares, or amounting to Baht 44.0 million, respectively and its shareholding increased from 45.8% to 47.7% and 48.6% of the subsidiary’s registered share capital, respectively. The Company recorded the excess of the acquisition price over the attributable net book value of its subsidiary, in shareholders’ equity under the caption of “Capital surplus (deficit) from changes in shareholding in subsidiaries” in the consolidated financial statements.

In addition, in the year 2018, the subsidiary has purchased back 20,000,000 ordinary shares from the Stock Exchange of Thailand, and therefore the Company’s shareholding in the subsidiary also changed. As a result of such events, the Company’s shareholding in the subsidiary is 49.9%.
7.2
On 4 February 2019, Forth Smart Trading Company Limited (a subsidiary held by Forth Smart Service Public Company Limited), called up remaining 62.5% of the par value of the increase          of its share capital of Baht 125 million, and Forth Smart Service Public Company Limited had already paid such amount.
7.3
On 13 March 2019, the Company entered into joint venture contract with Devons Company Limited to establish a joint venture named Joint Venture Forth Devons in order to bid a project work, with the Company holding interest of 75%. As at 31 March 2019, the joint venture was              not yet called up share capital and was not yet operated.

8.
Investments in associates

	(Unit: Thousand Baht)

	
	Consolidated financial statements 

	Company’s name
	Cost
	Carrying amounts                 based on equity method

	
	31 March  2019
	31 December 2018
	31 March  2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	FPT Payment Technology JSC*
	18,549
	18,549
	11,048
	11,048

	Forth Tracking System Co., Ltd.
	10,199
	10,199
	16,133
	21,416

	Total
	28,748
	28,748
	27,181
	32,464



* In process of dissolution
	
 (Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name
	Cost
	Allowance for impairment   of investments
	Carrying amounts                based on cost method - net

	
	31 March 
2019
	31 December 2018
	31 March 
2019
	31 December 2018
	31 March 
2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	FPT Payment Technology JSC*
	18,549
	18,549
	(7,500)
	(7,500)
	11,049
	11,049

	Forth Tracking System Co., Ltd.
	10,199
	10,199
	-
	-
	10,199
	10,199

	Total
	28,748
	28,748
	(7,500)
	(7,500)
	21,248
	21,248



* In process of dissolution
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name
	Dividend received during                     the three-month periods ended 31 March

	
	2019
	2018

	Forth Tracking System Co., Ltd.
	6,833
	10,199

	Total
	6,833
	10,199


9.
Investment properties

Movements of the investment properties during the three-month period ended 31 March 2019 were summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Net book value as at 31 December 2018 (Audited) 
	104,806
	493,953

	Transfers
	(39,460)
	(39,460)

	Depreciation for the period
	(239)
	(754)

	Net book value as at 31 March 2019
	65,107
	453,739


10.
Property, plant and equipment

Movements of the property, plant and equipment during the three-month period ended                   31 March 2019 were summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Net book value as at 31 December 2018 (Audited) 
	2,942,237
	749,165

	Acquisitions during the period - at cost
	26,712
	3,299

	Disposals during the period - net book value                       at disposal dates
	(58)
	-

	Write-off during the period - net book value                        at write-off dates
	(93)
	-

	Transfers
	39,460
	39,460

	Depreciation for the period
	(117,013)
	(15,177)

	Reversal of allowance for impairment of equipment
	242
	-

	Net book value as at 31 March 2019
	2,891,487
	776,747


11.
Intangible assets

	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Net book value as at 31 December 2018 (Audited)
	105,314
	44,676

	Acquisitions during the period - at cost
	7,851
	7,134

	Amortisation for the period 
	(2,829)
	(713)

	Net book value as at 31 March 2019
	110,336
	51,097


12.
Bank overdrafts and short-term loans from banks

Bank overdrafts and revolving credit facilities of the Company and its subsidiaries with commercial banks are secured by transfers of most of collection rights for their project works. In addition, the Company guaranteed the facilities of the subsidiaries as described in                          Note 19.3 to the interim consolidated financial statements.
13.
Trade and other payables

	(Unit: Thousand Baht)

	
	Consolidated                               financial statements
	Separate                                           financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	
	
	(Audited)
	
	(Audited)

	Trade payables - unrelated parties
	635,669
	1,033,911
	214,198
	140,654

	Trade payables - related parties
	11,890
	15,606
	14,676
	37,991

	Other payables - unrelated parties
	16,290
	20,845
	4,914
	6,478

	Other payables - related parties
	43
	-
	128
	-

	Other payables - director
	40
	1,271
	40
	1,271

	Accrued expenses - unrelated parties
	293,916
	275,219
	103,485
	83,205

	Accrued expenses - directors
	1,085
	800
	225
	-

	Total trade and other payables
	958,933
	1,347,652
	337,666
	269,599


14.
Long-term loans


Movements of long-term loans during the three-month period ended 31 March 2019 were summarised below.

	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Balance as at 31 December 2018 (Audited)
	919,935
	335,126

	Less: Repayments
	(148,463)
	(38,782)

	Balance as at 31 March 2019
	771,472
	296,344

	Less: Current portion of long-term loans
	(481,298)
	(142,592)

	Long-term loans - net of current portion
	290,174
	153,752



According to the conditions stipulated in the loan agreements, the Company agrees not to mortgage or otherwise encumber its assets with any other parties throughout the loan period. In addition, the Company has to comply with certain covenants, pertaining to matters such as maintaining certain financial ratios. 

According to the conditions stipulated in the loan agreements, the subsidiary has to comply with certain conditions stipulated in the loan agreements pertaining to matters such as the maintenance of financial ratios, creation of liabilities, and significant changes in the shareholders’ structure or management etc.
15.
Income tax

Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax revenues (expenses) for the three-month periods ended 31 March 2019 and 2018 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	26,793
	25,566
	-
	939

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	2,565
	4,325
	(3,080)
	785

	Income tax revenues (expenses) reported in the statements of comprehensive income
	29,358
	29,891
	(3,080)
	1,724


16.
Earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

	
	For the three-month periods ended 31 March

	
	Consolidated

financial statements
	Separate

financial statements

	
	2019
	2018
	2019
	2018

	Profit for the period (Thousand Baht)
	80,882
	115,911
	   27,672
	   28,740

	Weighted average number of ordinary shares (Thousand shares)
	960,000
	960,000
	   960,000
	960,000

	Earnings per share (Baht per share)
	0.08
	0.12
	0.03
	0.03


17.
Segment information


The Company and its subsidiaries organised into business units based on its products and services. During the current period, the Company and its subsidiaries have changed the organisation of their reportable operating segment and have presented information of prior period according to the new operating segments.


The following table presents revenue and profit information regarding the Company and its subsidiaries’ operating segments for the three-month periods ended 31 March 2019 and 2018 which is provided to the Board of Directors of the group, which is the chief operating decision maker of the Company and its subsidiaries.

	
	(Unit: Million Baht)

	
	Electronics Manufacturing 
Service business 1)
	Enterprise 

solutions business 2)
	Smart service business 4)
	Eliminated
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenue
	
	
	
	
	
	
	
	
	
	

	External customers
	394
	476
	373
	562
	840
	875
	-
	-
	1,607
	1,913

	Inter-segment
	22
	63
	24
	31
	2
	3
	(48)
	(97)
	-
	-

	Total revenue
	416
	539
	397
	593
	342
	878
	(48)
	(97)
	1,607
	1,913

	Segment operating profit 
	74
	98
	66
	96
	211
	237
	-
	-
	351
	431

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	70
	64

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(22)
	(25)

	Administrative expenses
	
	
	
	
	
	
	
	
	(191)
	(202)

	Loss on exchange
	
	
	
	
	
	
	
	
	-
	(16)

	Share of profit from investments in associates
	
	
	
	
	
	
	
	
	2
	2

	Finance cost
	
	
	
	
	
	
	
	
	(28)
	(32)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	182
	222

	Income tax expenses 
	
	
	
	
	
	
	
	
	(29)
	(30)

	Profit for non-controlling interests of the subsidiaries
	(72)
	(76)

	Profit for the period attributable to 
   equity holders of the Company
	81
	116


1) Electronics Manufacturing Service business is a business segment that sources, manufactures and distributes electronics parts, both work manufactured order and equipment.
2) Enterprise solutions business is a business segment that bids for project work, sources, subcontracts and install various systems for the government and private sector.

3) Smart service business is a business segment that provides online financial transaction service and sells products and service through vending machines.
18.
Treasury shares of the subsidiary

On 30 March 2018, the Board of Director’s Meeting of Forth Smart Service Public Company Limited (subsidiary), approved a share repurchase program for financial management propose with a budget of up to Baht 300 million, to repurchase no more than 20,000,000 shares (par value of Baht 0.5 each), which accounts for not more than 2.5 percent of the total number of shares in issue. The shares are to be repurchased on the Stock Exchange of Thailand from         18 April 2018 to 17 October 2018. The share resale period is determined after 6 months from the completion date of share repurchase but no later than 3 years.


In the year 2018, the subsidiary has purchased back 20,000,000 ordinary shares (par value       of Baht 0.5 each), or 2.5 percent of total number of shares in issue, a total of Baht 187 million as a result, the subsidiary has fully purchased its treasury shares which was approved by                   the Board of Directors’ Meeting of the subsidiary. In addition, the subsidiary has already appropriated the required amount of retained earnings to a reserve for the treasury shares amounting to Baht 187 million.


As a result of the purchase additional shares as discussed above, the Company’s shareholding and non-controlling interest in the subsidiary changed. To reflect the changes in their relative interests in the subsidiary, the Company adjusted the carrying amount of                       the changes in controlling interests in the shareholders’ equity under the caption of “Capital surplus (deficit) from changes in shareholding in subsidiaries” in the consolidated financial statements.

19.
Commitments and contingent liabilities

19.1
Operating lease and related service commitments

a)
The Company and its subsidiaries have entered into several lease agreements in  respect of the leases of warehouse, factory, office building space and motor vehicles. The terms of the agreements are generally between 1 and 20 years.

Commitments relating to the rentals and service fees under these leases were as follows:

	
	(Unit: Million Baht)

	
	31 March 2019
	31 December 2018

	Payable within:
	
	

	In up to 1 year
	18
	14

	In over 1 and up to 5 years
	32
	29

	In over 5 years
	63
	65


b)
In December 2012, a subsidiary entered into an agreement with a government agency to receive the right to construct, maintain and derive benefits from 125 advertising billboards. The term of the agreement is 9 years which ends in 2021.


Future minimum lease payments required under the agreement were as follows:

	
	(Unit: Million Baht)

	
	31 March 2019
	31 December 2018

	Payable within:
	
	

	In up to 1 year
	6
	6

	In over 1 and up to 5 years
	11
	12


19.2
Other commitments


As at 31 March 2019, the Company had commitments amounting to Baht 54 million and USD 1 million in relation to the agreements to purchase of goods (31 December 2018: Baht 50 million, USD 1 million and JPY 2 million).
19.3
Guarantees

a)
The Company has guaranteed loan and credit facilities of its subsidiaries amounting to Baht 986 million (31 December 2018: Baht 1,209 million).

b)
As at 31 March 2019, there were outstanding bank guarantees amounting to approximately Baht 729 million (31 December 2018: Baht 771 million) issued by banks on behalf of the Company and its subsidiaries, of which approximately Baht 313 million                             (31 December 2018: Baht 351 million) was on behalf of the Company only. These were in respect of certain performance bonds as required in the normal course of business of the Company and its subsidiaries.
19.4
Foreign currency risk and interest rate risk

The Company and its subsidiaries have financial assets and liabilities denominated in foreign currencies and are unhedged for the foreign currency risk as follows: 

	Foreign currency
	Financial assets
	Financial liabilities
	Average exchange rate

	
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018
	31 March    2019
	31 December 2018

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	6.8
	5.6
	2.3
	1.8
	31.7270
	33.3172

	Japanese yen
	-
	-
	1.0
	2.8
	0.2857
	0.2999

	Vietnamese dong
	1.2
	1.2
	-
	-
	0.0014
	0.0014


In 2016 and 2017, Forth Smart Service Public Company Limited (subsidiary) entered into interest rate swap agreements of the loans credit facilities amounting to Baht 400 million to swap fixed interest rates as stipulated in the agreements in order to hedge the interest rate risk.
20.
Events after the reporting period

20.1
Amendments to the law relating to the legal severance pay rates

On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 26.2 million (The Company only: Baht 12.1 million) as a result. The Company and               its subsidiaries will reflect the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of 2019.

20.2
On 19 April 2019, the Annual General Meeting of shareholders of Forth Smart Service Public Company Limited, a subsidiary, passed a resolution to approve a dividend payment at Baht 0.62 per share from the 2018 operating results. In this regard, the subsidiary paid an interim dividend at Baht 0.30 per share, totaling Baht 234 million, during the year 2018 to the shareholders, therefore, the remaining dividend payable will be Baht 0.32 per share, or totaling Baht 250 million. Such dividend was already paid to the shareholders in April 2019.
20.3
On 24 April 2019, the Annual General Meeting of shareholders of the Company passed a resolution to approve a dividend payment at Baht 0.55 per share from the 2018 operating results and the retained earnings. In this regard, the Company paid an interim dividend at Baht 0.25 per share, totaling Baht 240 million, during the year 2018 to the shareholders, therefore, the remaining dividend payable will be Baht 0.30 per share, or totaling Baht 288 million. Such dividend will be paid to the shareholders in May 2019.
20.4
The Company invested in the common shares of Forth Group Joint Venture Company Limited, which is principally engaged in the engineering services. This company registered its incorporation on 24 April 2019 and has a registered share capital of Baht 1 million (100,000 ordinary shares with a par value of Baht 10 each). The Company invested in 49,000 ordinary shares of such company, representing 49% of the issued shares. 
21.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s Board of Directors on 13 May 2019.
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