Forth Corporation Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2022
1.	General information
1.1	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation
These consolidated financial statements include the financial statements of Forth Corporation Public Company Limited (“the Company”) and its subsidiaries (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021. However, there was change in the composition of the Group during the current period as described in Note 8 to the interim consolidated financial statements.
1.3	Significant accounting policies
	The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                            31 December 2021.
	The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements.


2.	Related party transactions
	During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business. There was no significant change in the transfer pricing policies of transactions with related parties during the current period. Summaries significant business transaction with related parties are as follows. 
	
	(Unit: Million Baht)

	
	For the three-month period ended 31 March

	
	Consolidated 
financial statements
	Separate        
financial statements

	
	2022
	2021
	2022
	2021

	Transactions with subsidiaries
	
	
	
	

	(Eliminated in consolidated financial statements)
	
	
	
	

	Purchases of goods
	-
	-
	221
	10

	Sales of goods
	-
	-
	178
	4

	Other income
	-
	-
	3
	3

	Dividend income
	-
	-
	1
	-

	Interest income
	-
	-
	1
	1

	Rental income
	-
	-
	11
	11

	Selling and administrative expenses
	-
	-
	4
	2

	
	
	
	
	

	Transactions with associates
	
	
	
	

	Sales of goods
	4
	26
	4
	26

	Revenue from service
	3
	-
	3
	-

	Revenue from project work
	8
	19
	8
	19

	Dividend income
	-
	-
	10
	7

	Interest income 
	1
	-
	1
	-

	Other income
	1
	1
	1
	-

	Cost of project work
	5
	6
	5
	6

	
	
	
	
	

	Transactions with directors
	
	
	
	

	Other income
	1
	-
	1
	-




	As at 31 March 2022 and 31 December 2021, the balances of the accounts between                    the Company, its subsidiaries and those related parties were as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties                   (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	79,089
	141,188

	Associates 
	60,406
	48,039
	59,729
	48,039

	Directors
	888
	835
	551
	499

	Total
	61,294
	48,874
	139,369
	189,726

	Less: Allowance for expected credit losses
	(2,894)
	-
	(17,048)
	(14,489)

	Total trade and other receivables - related parties, net
	58,400
	48,874
	122,321
	175,237

	
	
	
	
	

	Unbilled receivables - related party
	
	
	
	

	Associates
	7,950
	10,481
	7,950
	10,481

	Total unbilled receivables - related party
	7,950
	10,481
	7,950
	10,481

	
	
	
	
	

	Trade and other payables - related parties 
(Note 10)
	
	
	
	

	Subsidiaries
	-
	-
	135,771
	135,161

	Associates 
	16,618
	14,666
	16,459
	14,643

	Directors
	63
	3
	-
	-

	Total trade and other payables - related parties
	16,681
	14,669
	152,230
	149,804

	
	
	
	
	

	Advances received from customers                       - related parties
	
	
	
	

	Subsidiaries
	-
	-
	725
	966

	Associate
	46,984
	48,106
	46,984
	48,106

	Total advances received from customers                       - related parties
	46,984
	48,106
	47,709
	49,072


[bookmark: _Hlk87002092]

Short-term loans to related parties
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	
	
	Balance as at

	
	31 December 
2021
	Increase during the period
	Decrease during the period
	31 March 
2022

	
	(Audited)
	
	
	

	Joint Venture Forth and Yip In Tsoi
	80,000
	-
	-
	80,000

	Total short-term loans to related party, net
	80,000
	-
	-
	80,000



	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
31 December 2021
	Increase
during 
the period
	Decrease
during 
the period
	Unrealised loss on exchange
	Balance as at 31 March 2022

	
	(Audited)
	
	
	
	

	Forth Meter Co., Ltd.
	12,465
	100
	-
	-
	12,565

	Forth Lighting Co., Ltd.
	21,000
	-
	(2,000)
	-
	19,000

	Mindmap Commtech Inc.
	18,527
	-
	-
	(44)
	18,483

	Joint Venture Forth and Yip In Tsoi
	80,000
	-
	-
	-
	80,000

	Total
	131,992
	100
	(2,000)
	(44)
	130,048

	Less: Allowance for expected credit losses                          
	(18,527)
	-
	-
	44
	(18,483)

	Total short-term loans to related parties, net
	113,465
	100
	(2,000)
	-
	111,565


Directors and management’s benefits 
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	19,146
	19,558
	8,303
	9,928

	Post-employment benefits
	523
	457
	267
	205

	Total
	19,669
	20,015
	8,570
	10,133




Guarantee obligations with related parties
The Company has outstanding guarantee obligations with its related parties, as described in Note 14 to the interim consolidated financial statements.
3.	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                        financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Age on the basis of due dates
	
	
	
	

	Not yet due
	5,378
	1,909
	67,654
	124,998

	Past due
	
	
	
	

	   Up to 3 months
	8,902
	132
	9,132
	137

	   3 - 6 months
	132
	-
	137
	-

	   6 - 12 months
	10,959
	40,696
	10,926
	40,663

	   Over 12 months
	34,585
	4,848
	45,811
	16,110

	Total 
	59,956
	47,585
	133,660
	181,908

	Less: Allowance for expected credit losses 
	(2,894)
	-
	(14,120)
	(11,692)

	Total trade receivables - related parties, net
	57,062
	47,585
	119,540
	170,216

	
	
	
	
	

	Trade receivables - unrelated parties
	
	
	
	

	Age on the basis of due dates
	
	
	
	

	Not yet due
	566,339
	460,338
	116,931
	65,373

	Past due
	
	
	
	

	   Up to 3 months
	235,495
	913,530
	129,501
	34,945

	   3 - 6 months
	715,299
	20,120
	16,638
	-

	   6 - 12 months
	16,089
	9,096
	-
	318

	   Over 12 months
	108,636
	108,749
	32,975
	32,938

	Total
	1,641,858
	1,511,833
	296,045
	133,574

	Less: Allowance for expected credit losses 
	(93,864)
	(93,456)
	(13,107)
	(13,890)

	Total trade receivables - unrelated parties, net
	1,547,994
	1,418,377
	282,938
	119,684

	Total trade receivables - net
	1,605,056
	1,465,962
	402,478
	289,900

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Other receivables - related parties
	
	
	
	

	Other receivables
	177
	181
	863
	3,353

	Advances
	304
	303
	1
	-

	Accrued income
	551
	499
	1,272
	1,187

	Interest receivables
	306
	306
	3,573
	3,278

	Less: Allowance for expected credit losses
	-
	-
	(2,928)
	(2,797)

	Interest receivables - net
	306
	306
	645
	481

	Total other receivables - related parties, net
	1,338
	1,289
	2,781
	5,021

	Other receivables - unrelated parties
	
	
	
	

	Other receivables
	19,994
	20,388
	2,220
	2,220

	Less: Allowance for expected credit losses
	(2,220)
	(2,220)
	(2,220)
	(2,220)

	Other receivables - net
	17,774
	18,168
	-
	-

	Other receivables - service representatives
	649,821
	711,737
	-
	-

	Advances
	42,317
	42,891
	20,970
	20,970

	Less: Allowance for expected credit losses
	(41,434)
	(41,676)
	(20,946)
	(20,946)

	Advances - net
	883
	1,215
	24
	24

	Accrued income
	156,630
	119,494
	686
	699

	Less: Allowance for expected credit losses
	(4,685)
	(4,685)
	(686)
	(686)

	Accrued income - net
	151,945
	114,809
	-
	13

	Interest receivables
	588
	447
	-
	-

	Total other receivables - unrelated parties, net
	851,011
	846,376
	24
	37

	Total other receivables - net
	822,349
	847,665
	2,805
	5,058

	Total trade and other receivables - net
	2,427,405
	2,313,627
	405,283
	294,958





4.	Inventories
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March  2022
	31 December 2021
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	813,595
	 778,046 
	(210,300)
	 (201,324)
	603,295
	 576,722 

	Work in process
	67,311
	 77,228 
	(11,825)
	 (10,244)
	55,486
	 66,984 

	Finished goods 
	952,303
	 827,906 
	(257,608)
	 (261,096)
	694,695
	 566,810 

	Goods in transit
	178,078
	 123,238 
	-
	-
	178,078
	 123,238 

	Project in progress
	140,643
	 120,841 
	(7,689)
	 (7,689)
	132,954
	 113,152 

	Total inventories
	2,151,930
	 1,927,259 
	(487,422)
	 (480,353)
	1,664,508
	 1,446,906 



	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March  2022
	31 December 2021
	31 March  2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	166,572
	 166,762 
	(151,532)
	 (151,138)
	 15,040 
	 15,624 

	Work in process
	5,806
	 4,734 
	(4,683)
	 (4,683)
	 1,123 
	 51 

	Finished goods 
	420,574
	 296,414 
	(148,622)
	 (148,000)
	 271,952 
	 148,414 

	Goods in transit
	-
	 64 
	-
	-
	-
	 64 

	Project in progress
	140,643
	 120,841 
	(7,689)
	 (7,689)
	 132,954 
	 113,152 

	Total inventories 
	733,595
	 588,815 
	(312,526)
	 (311,510)
	 421,069 
	 277,305 


During the three-month period ended 31 March 2022, the Group reduced cost of inventories by Baht 7 million (2021: Baht 15 million) (the Company only: Baht 1 million (2021: Baht 15 million)), to reflect the net realisable value. This was included in cost of sales.


5.	Loans receivable
	
	Consolidated financial statements

	

	Loans receivable
(Thousand Baht)
	Rate of allowance for                 expected credit losses
(Percent)
	Allowance for 
expected credit losses
(Thousand Baht)

	
	31 March        2022
	31 December 2021
	31 March        2022
	31 December 2021
	31 March        2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Not yet due or past due not more than 1 month
	109,539
	101,502
	1
	1
	1,062
	985

	Past due 1 to 3 months
	1,394
	1,325
	2
	2
	28
	27

	Past due 3 to 6 months
	4,481
	4,446
	100
	100
	4,481
	4,446

	Past due 6 to 12 months
	2,892
	3,560
	100
	100
	2,892
	3,560

	Past due over 12 months
	5,486
	3,706
	100
	100
	5,486
	3,706

	Total
	123,792
	114,539
	
	
	13,949
	12,724

	Less: Accrued interest
	(1,251)
	(1,105)
	
	
	
	

	Less: Allowance for expected credit losses
	(13,949)
	(12,724)
	
	
	
	

	Loans receivable - net
	108,592
	100,710
	
	
	
	

	Less: Current portion
	(32,344)
	(32,638)
	
	
	
	

	Loans receivable - net of current portion
	76,248
	68,072
	
	
	
	



		
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements

	Balance as at 31 December 2021 (Audited)
	100,710

	Increase during the period
	20,908

	Collection during the period
	(11,801)

	Allowance for expected credit losses
	(1,225)

	Balance as at 31 March 2022
	108,592

	Less: Current portion 
	(32,344)

	Loan receivables - net of current portion
	76,248






6.	Finance lease receivables
	
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                    financial statements

	Balances as at 31 December 2021 (Audited)
	155,086
	146,329

	Increase during the period
	10,831
	-

	Collection during the period
	(1,882)
	-

	Realised deferred interest income
	1,200
	815

	Allowance for expected credit losses
	(2,502)
	(786)

	Balances as at 31 March 2022
	162,733
	146,358

	Less: Current portion 
	(129,413)
	(120,840)

	Finance lease receivables - net of current portion
	33,320
	25,518


	As at 31 March 2022, the outstanding balance under the finance lease to be settled with                          the Company in 72 installments, from July 2020 to June 2026, amounted to Baht 42 million. However, the Company did not receive any installment payment as a result of the                          COVID-19 pandemic. The debtor, therefore, requested to pay only penalties until it is able to make installment payments. During the three-month period ended 31 March 2022, the Company recorded penalty charges totaling Baht 0.4 million (2021: None).
7.	Assets held for sale
	On 12 November 2021, Forth Vending Company Limited (the subsidiary) entered into a sale and purchase agreement with Sabuy Technology Public Company Limited (“Sabuy”), whereby the subsidiary will sell its vending machines, spare parts and related equipment for a total of not more than Baht 340 million. The payment term is divided into 2 installments. The first installment of Baht 170 million, due on 1 March 2022, was already received.                    The second installment of Baht 170 million is expected to be received within January 2023.
	During the current quarter, the subsidiary delivered vending machines with a carrying amount of Baht 134.5 million to “Sabuy”. Gain on the sale of assets held for sale amounting to                          Baht 23.9 million was recorded in the statement of comprehensive income. The subsidiary expects to deliver the rest of the assets specified in the agreement within one year.


8.	Investment in subsidiaries and associates
8.1	Investment in subsidiaries
(a)	On 17 March 2022, the Counterparty Meeting of Joint Venture Genius (the subsidiary), passed a resolution to decrease the joint venture’s registered and paid-up share capital by Baht 1 million, from Baht 8 million to Baht 7 million since it has sufficient liquidity. The Joint Venture Genius has already returned the reduce share capital to the Company amounting to Baht 0.2 million and its counterparty in proportion to their investments in the current quarter.
(b)	On 22 March 2022, the Extraordinary General Meeting of Shareholders of Forth Devons Company Limited (the subsidiary), passed a resolution to approve an increase in its registered share capital from Baht 1 million (100,000 ordinary shares with a par value of Baht 10 each) to Baht 5 million (500,000 ordinary shares with a par value of Baht 10 each) through the issuance of 400,000 additional ordinary shares with a par value of Baht 10 each to the existing and new shareholders. The subsidiary has already registered the increase in share capital with the Department of Business Development, Ministry of Commerce. As a result of the capital increase, the Company’s interest in                              the subsidiary decreased from 75.49% to 55.00%
	Subsequently, the subsidiary has called up additional ordinary shares at 25% of par value, amounting to Baht 1 million in the current quarter. However, the Company has not yet paid for such additional ordinary shares.
8.2	Investment in associates
	On 11 November 2021, the Board of Directors’ Meeting of Forth Smart Service Public Company Limited (the subsidiary) passed a resolution to acknowledge the plan to establish a new joint venture with Sabuy Technology Public Company Limited (“Sabuy”) with a registered share capital of Baht 1 million (100,000 ordinary shares with a par value of Baht 10 each). The subsidiary and Sabuy will hold interest of 50% in such joint venture. 
	Subsequently, on 24 March 2022, the subsidiary and Sabuy registered Forth Smart Sabuy Tech Company Limited (such company is considered as an associate of subsidiary) with                          the Department of Business Development, Ministry of Commerce. The subsidiary holds 50,000 shares at the par value of Baht 10 each of Forth Smart Sabuy Tech Company Limited. However, at the present, the joint venture has not yet called up the capital from the subsidiary and Sabuy.



9.	Property, plant and equipment
	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Net book value as at 31 December 2021 (Audited) 
	2,098,454
	309,449

	Acquisitions during the period - at cost
	195,690
	12,031

	Disposals during the period - net book value                       at disposal dates
	(101)
	(3)

	Write-off during the period - net book value                        at write-off dates
	(297)
	-

	Depreciation for the period
	(100,711)
	(6,584)

	Reversal of allowance for impairment of equipment 
	3,134
	-

	Net book value as at 31 March 2022
	2,196,169
	314,893


10.	Trade and other payables
	(Unit: Thousand Baht)

	
	Consolidated                               financial statements
	Separate                                           financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade and other payables - related parties
	
	
	
	

	Trade payables
	16,459
	 14,643 
	150,093
	 147,780 

	Other payables
	159
	 23 
	1,863
	 1,019 

	Accrued expenses
	63
	 3 
	274
	 1,005 

	Total trade and other payables - related parties
	16,681
	14,669 
	152,230
	149,804 

	
	
	
	
	

	Trade and other payables - unrelated parties 
	
	
	
	

	Trade payables
	1,071,338 
	1,014,209
	184,522
	 148,650 

	Other payables
	264,931
	238,572
	4,929
	 6,958 

	Accrued expenses
	238,803 
	225,000
	87,302
	45,638 

	Total trade and other payables - unrelated parties 
	1,575,072
	1,477,781
	276,753
	 201,246 

	Total trade and other payables
	1,591,753
	1,492,450
	428,983
	 351,050 





11.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month period ended 31 March 2022 and 2021 are made up as follows:
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	49,074
	44,101
	200
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(14,706)
	5,966
	115
	886

	Income tax expenses reported in the statements of comprehensive income
	34,368
	50,067
	315
	886


12.	Earnings per share


 (Unaudited but reviewed)
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, netting of 24,625,300 treasury ordinary shares.
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13.	Segment information
	The Group organised into business units based on its products and services. During the current period, the Group has not changed the organisation of its reportable segments.
	The following table presents revenue and profit information regarding the Group’s operating segments for the three-month period ended 31 March 2022 and 2021 which is provided to the Executive Director of the Group, which is the chief operating decision maker of the Group.
	

	(Unit: Million Baht)

	
	Electronics Manufacturing 
Service business 1)
	Enterprise 
solutions business 2)
	Smart service business 3)
	Eliminated transactions
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Revenue
	
	
	
	
	
	
	
	
	
	

	External customers
	908
	503
	450
	643
	709
	752
	-
	-
	2,067
	1,898

	Inter-segment
	289
	98
	182
	6
	2
	3
	(473)
	(107)
	-
	-

	Total revenue
	1,197
	601
	632
	649
	711
	755
	(473)
	(107)
	2,067
	1,898

	Segment operating profit 
	209
	117
	146
	175
	148
	158
	-
	-
	503
	450

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	106
	75

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(26)
	(23)

	Administrative expenses
	
	
	
	
	
	
	
	
	(237)
	(210)

	Share of profit from investments in associates
	
	
	
	
	
	
	
	
	5
	8

	Finance cost
	
	
	
	
	
	
	
	
	(21)
	(19)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	330
	281

	Income tax expenses 
	
	
	
	
	
	
	
	
	(34)
	(50)

	Profit for non-controlling interests of the subsidiaries
	(60)
	(47)

	Profit for the period attributable to equity holders of the Company
	236
	184


1. Electronics Manufacturing Service business is a business segment that sources, manufactures and distributes electronics parts, both work manufactured order and equipment.
1. Enterprise solutions business is a business segment that bids for project work, sources, subcontracts and installs various systems for the government and private sector.
1. Smart service business is a business segment that provides online financial transaction service and sells products and service through vending machines.
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14.	Commitments and contingent liabilities
	
	Consolidated financial statements
	Separate financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Short-term leases and lease of                          low-value assets and service agreements commitments
	
	
	
	

	Leases
	Baht 
	5.9 million
	Baht 
	3.8 million
	-
	Baht 
	1.0 million

	Service agreements
	Baht 
	5.0 million
	Baht 
	5.3 million
	Baht 
	2.6 million
	Baht 
	2.3 million

	Capital commitments
	
	
	
	
	
	
	
	
	
	
	
	

	Building construction contract
	Baht 
	2.7 million
	Baht 
	3.3 million
	-
	-

	The purchases of computer software agreement
	Baht 
	5.5 million
	Baht 
	4.1 million
	-
	-

	Other commitments
	
	
	
	
	
	
	
	
	
	
	
	

	Agreements to purchase of goods
	Baht 
	483.8 million
	Baht 
	204.2 million
	Baht 
	145.0 million
	Baht 
	6.0 million

	
	USD
	26.4 million
	USD
	26.1 million
	USD
	0.4 million
	USD
	0.4 million

	
	JPY
	13.6 million
	JPY
	14.7 million
	-
	-

	
	EUR
	0.4 million
	EUR
	0.4 million
	EUR
	0.1 million
	EUR
	0.1 million

	Agreement of aircraft dealer
	USD
	2.5 million
	USD
	2.5 million
	USD
	2.5 million
	USD
	2.5 million

	Letter of credit
	USD
	0.3 million
	USD
	0.3 million
	USD
	0.3 million
	USD
	0.3 million

	
	EUR
	0.6 million
	EUR
	0.6 million
	-
	-

	Guarantees
	
	
	
	
	
	
	
	
	
	
	
	

	Guarantees for trade payable
	Baht 
	205.8 million
	Baht 
	164.2 million
	-
	-

	Project guarantees
	Baht 
	862.4 million
	Baht 
	926.4 million
	Baht 
	587.5 million
	Baht 
	882.8 million

	Utilities guarantees
	Baht 
	3.1 million
	Baht 
	3.1 million
	-
	-


As at 31 March 2022, The Company has guaranteed loan and credit facilities of its subsidiaries and associate amounting to Baht 1,080 million and Baht 287 million, respectively. (31 December 2021: Baht 1,092 million and Baht 287 million, respectively).


15.	Litigation
	On 9 April 2021, a project subcontractor filed a lawsuit against the Company and an unrelated company as venturers of Joint Venture Forth and Yip In Tsoi (the associate) as defendants with the Supreme Court of Victoria Australia on the grounds of wrongful termination and breach of IT Support Service contract and claimed for damages of USD 2.1 million. 
	Subsequently, after the management of the Company and such unrelated company carefully reviewed the details of plaint, legal advisor in Australia has been appointed and discussed for further consult with the case. As the project subcontractor incapable to meet the milestone requirement and to deliver service within the contract milestone, the associate therefore informed the termination of the IT Support service contract. Since the case is pending consideration and unable to assess the damages, the Company’s management, therefore, did not record any contingent liabilities in the current period’s financial statements.
16	Financial instruments
[bookmark: _Hlk102134348]16.1	Fair value of financial instrument
	Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value.
16.2	Fair value hierarchy
	As at 31 March 2022 and 31 December 2021, the Group had the assets and liabilities that were measured or disclosure at fair value using different levels of inputs as follows:
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	As at 31 March 2022
	As at 31 December 2021

	
	Level 1
	Level 2
	Level 3
	Level 1
	Level 2
	Level 3

	Assets fair value according to profit and loss
	
	
	
	
	
	

	Investment on non-marketable equity securities
	-
	-
	25
	-
	-
	25

	Foreign currency forward contracts
	-
	2
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Liabilities fair value according to profit and loss
	
	
	
	
	
	

	Foreign currency forward contracts
	-
	-
	-
	-
	10
	-



	(Unit: Million Baht)

	
	Separate financial statements

	
	As at 31 March 2022
	As at 31 December 2021

	
	Level 1
	Level 2
	Level 3
	Level 1
	Level 2
	Level 3

	Assets fair value according to profit and loss
	
	
	
	
	
	

	Investment on non-marketable equity securities
	-
	-
	25
	
-
	
-
	
25


During the current period, there were no changes in the methods and the assumptions used to estimate the fair value of financial instruments and there were no transfers between the levels of the fair value hierarchy.
17.	Long-term loans from bank
Details and conditions of long-term loans from bank, that required the Company to comply as of 31 March 2022, has no material change from the details disclosed in the notes to consolidated financial statements for the year ended 31 December 2021.
18.	Events after the reporting period
18.1	Capital increasing of subsidiary
a)	On 7 April 2022, the Annual General Meeting of Shareholders of Forth EMS Company Limited (the subsidiary), passed a resolution to approve an increase in the registered share capital from Baht 250 million (25,000,000 ordinary shares with a par value of Baht 10 each) to Baht 350 million (35,000,000 ordinary shares with a par value of Baht 10 each) by issuing the new 10,000,000 ordinary shares with a par value of Baht 10 each to its existing shareholders in proportion to their shareholdings. The subsidiary registered its increased share capital with the Department of Business Development, Ministry of Commerce and received the increased share capital in April 2022.


b)	On 29 April 2022, the Annual General Meeting of Shareholders of Forth Vending Company Limited (the subsidiary), passed a resolution to approve an increase in the registered share capital from Baht 1,070 million (107,000,000 ordinary shares with a par value of Baht 10 each) to Baht 1,400 million (140,000,000 ordinary shares with a par value of Baht 10 each) by issuing the new 33,000,000 ordinary shares with a par value of Baht 10 each to its existing shareholders in proportion to their shareholdings. The subsidiary is in the process of preparation to register its increased share capital with the Department of Business Development, Ministry of Commerce.
	On 12 May 2022, the Board of Directors’ Meeting of Forth Smart Service Public Company Limited (the subsidiary) passed a resolution to approve the subsidiary to invest in the additional ordinary shares of Forth Vending Company Limited (the subsidiary) for not over 16,700,000 shares.
	On 13 May 2022, the Board of Directors’ Meeting of the Company passed a resolution to approve the Company to invest in the additional ordinary shares of Forth Vending Company Limited (the subsidiary) for not over 16,300,000 shares.
c)	On 29 April 2022, the Annual General Meeting of Shareholders of Forth MRO Service Company Limited (the subsidiary), passed a resolution to approve an increase in the registered share capital from Baht 24 million (2,4000,000 ordinary shares with a par value of Baht 10 each) to Baht 54 million (5,4000,000 ordinary shares with a par value of Baht 10 each) by issuing the new 3,000,000 ordinary shares with a par value of Baht 10 each to its existing shareholders in proportion to their shareholdings. The subsidiary is in the process of preparation to register its increased share capital with the Department of Business Development, Ministry of Commerce.
d)	On 12 May 2022, the Extraordinary General Meeting of Shareholders of Forth EMS Company Limited (the subsidiary), passed a resolution to approve an increase in the registered share capital from Baht 350 million (35,000,000 ordinary shares with a par value of Baht 10 each) to Baht 400 million (40,000,000 ordinary shares with a par value of Baht 10 each) by issuing the new 5,000,000 ordinary shares with a par value of Baht 10 each to the subsidiary’s executive group. The subsidiary is in process of preparation to register its increased share capital with the Department of Business Development, Ministry of Commerce.


18.2	Dividend payment
a)	On 7 April 2022, the Annual General Meeting of Shareholders of Forth EMS Company Limited (the subsidiary), passed a resolution to approve a dividend payment to shareholders from net profit of 2021 at Baht 4.80 per shares or totaling Baht 120 million. The dividend had been paid to its shareholders in April 2022.
b)	On 21 April 2022, the Annual General Meeting of Shareholders of Forth Smart Service Public Company Limited (the subsidiary), passed a resolution to approve a dividend payment to shareholders from retained earnings at Baht 0.46 per share or totalling                                Baht 346.4 million. In 2021, the subsidiary had already paid interim dividend to its shareholders at Baht 0.26 per share or totalling Baht 195.8 million and has the remaining dividend at Baht 0.20 per share or totalling Baht 150.6 million. Such divided had been paid to its shareholders in April 2022.
c)	On 22 April 2022, the Annual General Meeting of Shareholders of the Company passed a resolution to approve a dividend payment to shareholders from net profit of 2021 at Baht 0.45 per share or totalling Baht 420.9 million. In 2021, the Company had already paid interim dividend to shareholders at Baht 0.15 per share or totalling Baht 140.3 million and has the remaining dividend at Baht 0.30 per share or totalling to Baht 280.6 million. Such dividend had been paid to its shareholders in May 2022. 
d)	On 25 April 2022, the Board of Directors’ Meeting of Genius Traffic System Company Limited (the subsidiary), passed a resolution to pay an interim dividend to shareholders from unappropriated retained earnings and net profit of 2021 at Baht 25 per share or totaling Baht 50 million. Such dividend had been to its shareholders in April 2022.
e)	On 26 April 2022, the Annual General Meeting of Shareholders of Electronic Sources Company Limited (the subsidiary), passed a resolution to approved a dividend payment to shareholders from net profit of 2021 at Baht 100 per share or totaling Baht 50 million. Such dividend had been to its shareholders in April 2022.
19.	Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s Board       of Directors on 13 May 2022.
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