Forth Corporation Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2023
1.	General information
1.1	Basis for the preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation
These consolidated financial statements include the financial statements of Forth Corporation Public Company Limited (“the Company”) and its subsidiaries (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022. However, there was change in the composition of the Group during the current period as described in Note 8 to the interim consolidated financial statements.
1.3	Significant accounting policies
	The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                            31 December 2022.
	The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements.


2.	Related party transactions
	During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business. There was no significant change in the transfer pricing policies of transactions with related parties during the current period. Summaries significant business transactions with related parties are as follows.
	
	(Unit: Million Baht)

	
	For the three-month period ended 31 March

	
	Consolidated 
financial statements
	Separate        
financial statements

	
	2023
	2022
	2023
	2022

	Transactions with subsidiaries
	
	
	
	

	(Eliminated in consolidated financial statements)
	
	
	

	Purchases of goods
	-
	-
	226
	221

	Sales of goods
	-
	-
	236
	178

	Revenue from service
	-
	-
	1
	-

	Other income
	-
	-
	4
	3

	Dividend income
	-
	-
	37
	1

	Interest income
	-
	-
	-
	1

	Rental income
	-
	-
	12
	11

	Selling and administrative expenses
	-
	-
	11
	4

	
	
	
	
	

	Transactions with associates
	
	
	
	

	Sales of goods
	7
	4
	8
	4

	Revenue from service
	-
	3
	-
	3

	Revenue from project work
	2
	8
	2
	8

	Dividend income
	10
	10
	10
	10

	Interest income 
	-
	1
	-
	1

	Other income
	-
	1
	-
	1

	Cost of project work
	5
	5
	5
	5

	
	
	
	
	

	Transactions with directors
	
	
	
	

	Other income
	2
	1
	2
	1




	The balances of the accounts between the Group and those related parties were as follows:
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	120,235
	118,800

	Associates 
	25,856
	47,088
	25,854
	47,088

	Directors
	33
	2,137
	-
	1,258

	Total
	25,889
	49,225
	146,089
	167,146

	Less: Allowance for expected credit losses
	(628)
	(3,705)
	(12,122)
	(16,217)

	Total trade and other receivables - related parties, net
	25,261
	45,520
	133,967
	150,929

	
	
	
	
	

	Unbilled receivables - related party
	
	
	
	

	Associates
	4,462
	230
	4,462
	230

	Total unbilled receivables - related party
	4,462
	230
	4,462
	230

	
	
	
	
	

	Right-of-use assets - related party
	
	
	
	

	Directors
	651
	703
	-
	-

	Total right-of-use assets - related party
	651
	703
	-
	-

	
	
	
	
	

	Trade and other payables - related parties (Note 10)
	
	
	
	

	Subsidiaries
	-
	-
	161,497
	209,177

	Associates 
	18,618
	15,011
	14,590
	14,982

	Total trade and other payables - related parties
	18,618
	15,011
	176,087
	224,159

	
	
	
	
	

	Advances received from customers - related parties
	
	
	
	

	Associate
	79,905
	84,974
	79,905
	84,974

	Total advances received from customers                                            - related party
	79,905
	84,974
	79,905
	84,974

	
	
	
	
	

	Lease liabilities - related party
	
	
	
	

	Directors
	724
	776
	-
	-

	Total lease liabilities - related party
	724
	776
	-
	-


[bookmark: _Hlk87002092]


Short-term loans to related parties
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
31 December 2022
	Increase
during 
the period
	Decrease
during 
the period
	Unrealised loss on exchange
	Balance as at 31 March 2023

	
	(Audited)
	
	
	
	

	Forth Meter Co., Ltd.
	12,765
	-
	-
	-
	12,765

	Forth Lighting Co., Ltd.
	26,000
	3,500
	-
	-
	29,500

	Mindmap Commtech Inc.
	18,992
	-
	-
	(186)
	18,806

	Total
	57,757
	3,500
	-
	(186)
	61,071

	Less: Allowance for expected credit losses                          
	(24,204)
	-
	-
	186
	(24,018)

	Total short-term loans to related parties, net
	33,553
	3,500
	-
	-
	37,053


Directors and management’s benefits 
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March 

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	25,352
	19,146
	8,308
	8,303

	Post-employment benefits
	897
	523
	367
	267

	Total
	26,249
	19,669
	8,675
	8,570


	Guarantee obligations with related parties
	The Company has outstanding guarantee obligations with its related parties, as described in Note 17 to the interim consolidated financial statements.

3.	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                        financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Age on the basis of due dates
	1
	-
	107,678
	99,992

	Not yet due
	
	
	
	

	Past due
	
	
	
	

	   Up to 3 months
	-
	-
	202
	189

	   6 - 12 months
	473
	742
	473
	742

	   Over 12 months
	25,237
	45,676
	36,698
	57,291

	Total 
	25,711
	46,418
	145,051
	158,214

	Less: Allowance for expected credit losses 
	(628)
	(3,705)
	(12,122)
	(12,783)

	Total trade receivables - related parties, net
	25,083
	42,713
	132,929
	145,431

	
	
	
	
	

	Trade receivables - unrelated parties
	
	
	
	

	Age on the basis of due dates
	
	
	
	

	Not yet due
	867,709
	873,580
	19,820
	181,157

	Past due
	
	
	
	

	   Up to 3 months
	164,911
	320,529
	43,289
	144,435

	   3 - 6 months
	7,507
	69,928
	1,461
	61,867

	   6 - 12 months
	12,265
	11,537
	289
	60

	   Over 12 months
	789,542
	791,089
	30,799
	30,836

	Total
	1,841,934
	2,066,663
	95,658
	418,355

	Less: Allowance for expected credit losses 
	(89,236)
	(93,603)
	(7,114)
	(8,201)

	Total trade receivables - unrelated parties, net
	1,752,698
	1,973,060
	88,544
	410,154

	Total trade receivables - net
	1,777,781
	2,015,773
	221,473
	555,585

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Other receivables - related parties
	
	
	
	

	Other receivables
	178
	1,087
	1,038
	1,714

	Advances
	295
	308
	616
	604

	Accrued income
	679
	894
	39,181
	2,089

	Interest receivables
	-
	518
	4,311
	4,525

	Less: Allowance for expected credit losses
	-
	-
	(3,541)
	(3,434)

	Interest receivables - net
	-
	518
	770
	1,091

	Total other receivables - related parties, net
	1,152
	2,807
	41,605
	5,498

	Other receivables - unrelated parties
	
	
	
	

	Other receivables
	31,095
	125,856
	2,220
	2,220

	Less: Allowance for expected credit losses
	(4,880)
	(4,880)
	(2,220)
	(2,220)

	Other receivables - net
	26,215
	120,976
	-
	-

	Other receivables - service representatives
	666,474
	700,104
	-
	-

	Advances
	42,440
	42,587
	20,970
	20,970

	Less: Allowance for expected credit losses
	(40,677)
	(41,498)
	(20,946)
	(20,946)

	Advances - net
	1,763
	1,089
	24
	24

	Accrued income
	124,263
	139,137
	703
	689

	Less: Allowance for expected credit losses
	(4,686)
	(4,685)
	(686)
	(686)

	Accrued income - net
	119,577
	134,452
	17
	3

	Interest receivables
	1,684
	2,153
	-
	-

	Total other receivables - unrelated parties, net
	815,713
	958,774
	41
	27

	Total other receivables - net
	816,865
	961,581
	41,646
	5,525

	Total trade and other receivables - net
	2,594,646
	2,977,354
	263,119
	561,110





4.	Inventories
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March  2023
	31 December 2022
	31 March  2023
	31 December 2022
	31 March  2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	993,739
	 1,024,603 
	(227,361)
	 (220,907)
	766,378
	 803,696 

	Work in process
	118,357
	 123,123 
	(9,811)
	 (9,587)
	108,546
	 113,536 

	Finished goods 
	1,317,572
	 1,162,007 
	(260,511)
	 (251,152)
	1,057,061
	 910,855 

	Goods in transit
	169,043
	 134,678 
	-
	-
	169,043
	 134,678 

	Project in progress
	160,066
	 138,196 
	(7,689)
	 (7,689)
	152,377
	 130,507 

	Total inventories
	2,758,777
	 2,582,607 
	(505,372)
	 (489,335)
	2,253,405
	 2,093,272 



	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Cost
	Reduce cost to net                    realisable value
	Inventories - net

	
	31 March  2023
	31 December 2022
	31 March  2023
	31 December 2022
	31 March  2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Raw materials
	171,526
	171,526
	(164,473)
	(164,503)
	7,053
	7,023

	Work in process
	5,049
	7,298
	(4,657)
	(4,657)
	392
	2,641

	Finished goods 
	465,492
	217,710
	(118,168)
	(116,975)
	347,324
	100,735

	Project in progress
	160,066
	138,196
	(7,689)
	(7,689)
	152,377
	130,507

	Total inventories 
	802,133
	534,730
	(294,987)
	(293,824)
	507,146
	240,906


During the three-month period ended 31 March 2023, the Group reduced cost of inventories by Baht 16 million (2022: Baht 7 million) (the Company only: Baht 1 million (2022: Baht 1 million)), to reflect the net realisable value. This was included in cost of sales.


5.	Loans receivable
	

	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March       2023
	31 December 2022

	
	
	(Audited)

	Not yet due or past due not more than 1 month
	167,586
	185,811

	Past due 1 to 3 months
	9,797
	19,479

	Past due 3 to 6 months
	12,569
	27,485

	Past due 6 to 12 months
	25,972
	5,760

	Past due over 12 months
	11,675
	11,870

	Total
	227,599
	250,405

	Less: Deferred interest income
	(2,857)
	(3,852)

	Less: Allowance for expected credit losses
	(52,658)
	(49,657)

	Loans receivable - net
	172,084
	196,896

	Less: Current portion
	(79,514)
	(84,883)

	Loans receivable - net of current portion
	92,570
	112,013



		
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements

	Balance as at 31 December 2022 (Audited)
	196,896

	Increase during the period
	2,225

	Collection during the period
	(24,036)

	Allowance for expected credit losses
	(3,001)

	Balance as at 31 March 2023
	172,084

	Less: Current portion 
	(79,514)

	Loan receivables - net of current portion
	92,570





6.	Hire purchase and finance lease receivables
	Hire purchase and finance lease receivables classified by types of receivables are as follows:
	(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate 
financial statements

	
	31 March     2023
	31 December 2022
	31 March     2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Hire purchase receivables
	34,385
	46,688
	34,385
	35,292

	Finance lease receivables
	27,169
	56,966
	19,676
	56,966

	Hire purchase and finance lease receivables
	61,554
	103,654
	54,061
	92,258


	The balances of hire purchase and finance lease receivables are as follows:
	
	[bookmark: _Hlk128083186](Unit: Thousand Baht)

		
	Consolidated financial statements

	

	Portion due within                       one year
	Portion due 
after one year
	Total

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Hire purchase and finance lease receivables
	47,751
	 88,597 
	26,507
	 27,395 
	74,258
	115,992

	Less: Unearned interest income 
	(2,330)
	 (3,938)
	(2,576)
	 (1,918)
	(4,906)
	(5,856)

	Present value of minimum lease payment
	45,421
	 84,659 
	23,931
	25,477 
	69,352
	110,136

	Less: Allowance for expected credit loss
	(5,462)
	 (5,180)
	(2,336)
	(1,302)
	(7,798)
	(6,482)

	Hire purchase and finance lease receivables
	39,959
	 79,479 
	21,595
	 24,175 
	61,554
	103,654



	
	(Unit: Thousand Baht)

		
	Separate financial statements

	

	Portion due within                       one year
	Portion due 
after one year
	Total

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)
	
	(Audited)

	Hire purchase and finance lease receivables
	36,567
	 73,326 
	20,644
	22,521
	57,211
	95,847

	Less: Unearned interest income 
	(1,180)
	 (1,355)
	(1,453)
	(1,717)
	(2,633)
	(3,072)

	Present value of minimum lease payment
	35,387
	 71,971 
	19,191
	20,804
	54,578
	92,775

	Less: Allowance for expected credit loss
	(517)
	(517)
	-
	-
	(517)
	(517)

	Hire purchase and finance lease receivables
	34,870
	 71,454 
	19,191
	20,804
	54,061
	92,258


	Movement of hire purchase and finance lease receivables for the three-month period ended 31 March 2023 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                    financial statements

	Balances as at 31 December 2022 (Audited)
	103,654
	92,258

	Collection during the period
	(41,735)
	(38,636)

	Realised interest income
	950
	439

	Allowance for expected credit losses
	 (1,315)
	-

	Balances as at 31 March 2023
	61,554
	54,061

	Less: Current portion 
	(39,959)
	(34,870)

	Hire purchase and finance lease receivables - net 
	21,595
	19,191


7.	Assets held for sale
	During the first quarter of the year 2023, Forth Vending Company Limited (the subsidiary) has already received the second payment according to the amended agreement of sale and purchase agreement for vending machines, spare parts and related equipment amounting to Baht 170 million from Sabuy Technology Public Company Limited (“Sabuy”). During the current period, the subsidiary delivered vending machines with a total carrying amount of Baht 20.6 million to Sabuy. The subsidiary’s management expects to deliver the rest of the assets held for sale within the end of this year. Therefore, as at 31 March 2023, the Group still classified these assets as assets held for sales. 
8.	Investment in subsidiaries and associates
8.1	Investment in subsidiaries
a)	Forth EMS Public Company Limited (“Forth EMS”)
	On 10 February 2023, the Extraordinary General Meeting of the shareholders of Forth EMS No. 1/2023 passed the resolutions approving the following significant matters:
a1)	A change in par value of Forth EMS’s ordinary shares from Baht 10 per share (40,000,000 shares) to Baht 0.5 per share (800,000,000 shares).
a2)	An increase in Forth EMS’s registered share capital from Baht 400 million (800,000,000 ordinary shares with a par value of Baht 0.5 each), to Baht 560 million (1,120,000,000 ordinary shares with a par value of Baht 0.5 each) through the issuance of 320,000,000 new ordinary shares with a par value of Baht 0.5 each to be allocated to the Initial Public Offering (IPO).


a3)	A conversion of a limited company into public company and change of the subsidiary’s name from “Forth EMS Company Limited” to “Forth EMS Public Company Limited”. 
	Forth EMS registered the change in the par value of its ordinary shares, the increase in its registered share capital, the conversion into public company and the change of name with the Department of Business Development, Ministry of Commerce on 15 February 2023.
b)	Forth Devons Company Limited (“the Subsidiary”)
	During the current period, Forth Devons additionally called up 25% of its par value or  amounting to Baht 1 million. The Company had already paid Baht 0.75 million of such called up capital in the proportion to the Company’s shareholding.
8.2	Investment in associates
	Associate held by the Company
	During the current quarter, the Company received dividend income from Forth Tracking System Company Limited amounting to Baht 10.2 million.
	Associate held by Forth Smart Service Public Company Limited (the subsidiary)
	On 9 January 2023, Forth Smart Sabuy Tech Company Limited called up its share capital, amounting to Baht 0.5 million from the subsidiary. The subsidiary had already paid in such amount.
9.	Property, plant and equipment
	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Net book value as at 31 December 2022 (Audited) 
	3,227,241
	477,271

	Acquisitions during the period - at cost
	471,901
	198,438

	Disposals during the period - net book value                       at disposal dates
	(1,921)
	(1,705)

	Write-off during the period - net book value                        at write-off dates
	(339)
	-

	Depreciation for the period
	(101,104)
	(6,397)

	Reversal of allowance for impairment of equipment 
	238
	-

	Net book value as at 31 March 2023
	3,596,016
	667,607


	As at 31 March 2023, a subsidiary has outstanding balance of equipment under the sales and leaseback contract amounting to Baht 336.5 million (31 December 2022: Baht 293.2 million). The sale and leaseback contracts have 60 monthly installments.

10.	Trade and other payables
	(Unit: Thousand Baht)

	
	Consolidated                               financial statements
	Separate                                           financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade and other payables - related parties
	
	
	
	

	Trade payables
	14,618
	15,009
	173,251
	213,784

	Other payables
	37
	2
	2,834
	10,356

	Accrued expenses
	3,963
	-
	2
	19

	Total trade and other payables - related parties
	18,618
	15,011
	176,087
	224,159

	Trade and other payables - unrelated parties 
	
	
	
	

	Trade payables
	1,203,960
	1,284,665
	205,111
	87,893

	Other payables
	390,018
	436,956
	78,594
	82,869

	Accrued expenses
	283,953
	340,774
	87,999
	105,485

	Total trade and other payables - unrelated parties 
	1,877,931
	2,062,395
	371,704
	276,247

	Total trade and other payables
	1,896,549
	2,077,406
	547,791
	500,406


[bookmark: _Hlk134723482]11.	Long-term loans from banks
	Movement of long-term loans from banks for the three-month period ended 31 March 2023 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated           financial statements
	Separate                financial statements

	Balance as at 31 December 2022 (Audited)
	442,026
	322,026

	Increase during the period
	320,205
	173,305

	Repayment during the period
	(69,463)
	(49,463)

	Balance as at 31 March 2023
	692,768
	445,868

	Less: Current portion
	(264,335)
	(162,945)

	Long-term loans from banks - net of current portion
	428,433
	282,923





There are no significant changes in details of loan agreements, covenants, and mortgage of assets as disclosed in notes to the consolidated financial statements as at 31 December 2022, except for the following loans that the Group entered into the loan agreements during the period.
a) Forth Vending Company Limited (the subsidiary) entered into a long-term loan agreement with a local bank to obtain a long-term loan facility of Baht 500 million. Interest is carried at a rate of MLR less a deduction as stipulated in the agreement. This loan is payable on monthly installment commencing from the next month after the first withdrawal month. This loan is secured by the subsidiary’s shareholders. As at 31 March 2023, this loan has not yet been drawn down.
b) Forth EMS Public Company Limited (the subsidiary) entered into a long-term loan agreement with a local bank to obtain a long-term loan facility of Baht 100 million (Drawn down: Baht 56.9 million) for purchase or improvement of machinery and equipment, and for construction or renovation of buildings. The loan carries interest at rates of 2% per annum for the first year, Prime rate less 2% per annum for the second and third years, and Prime rate per annum for the fourth year onwards. The principal is repayable in 72 monthly installments, with the first payment due in March 2024. The loan is secured by the Company’s guarantee.
12.	Other financial liabilities
	Movement of other financial liabilities for the three-month period ended 31 March 2023 are as follows:
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements

	Balances as at 31 December 2022 (Audited)
	322,939

	Increase during the period
	62,360

	Realised deferred interest expenses during the period
	3,153

	Repayment during the period
	(19,739)

	Balances as at 31 March 2023
	368,713

	Less: Current portion
	(74,850)

	Other financial liabilities - net of current portion
	293,863






13.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month period ended 31 March 2023 and 2022 are made up as follows:
	(Unit: Thousand Baht)

	
	For the three-month period ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2023
	2022
	2023
	2022

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	65,196
	49,074
	-
	200

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(4,825)
	(14,706)
	2,512
	115

	Income tax expenses reported in the statements of comprehensive income
	60,371
	34,368
	2,512
	315


14.	Earnings per share
 (Unaudited but reviewed)
	Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, netting of 24,625,300 treasury ordinary shares.
2
15.	Segment information
	The Group organised into business units based on its products and services. During the current period, the Group has not changed the organisation of its reportable segments.
	The following table presents revenue and profit information regarding the Group’s operating segments for the three-month period ended 31 March 2023 and 2022 which is provided to the Executive Director of the Group, which is the chief operating decision maker of the Group.
	

	(Unit: Million Baht)

	
	Electronics Manufacturing 
Service business 1)
	Enterprise 
solutions business 2)
	Smart service business 3)
	Eliminated transactions
	Total

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenue
	
	
	
	
	
	
	
	
	
	

	Revenues from external customers
	1,180
	908
	382
	450
	945
	709
	-
	-
	2,507
	2,067

	Inter-segment revenues
	360
	289
	241
	182
	4
	2
	(605)
	(473)
	-
	-

	Total revenue
	1,540
	1,197
	623
	632
	949
	711
	(605)
	(473)
	2,507
	2,067

	Segment operating profit 
	230
	202
	78
	106
	273
	195
	-
	-
	581
	503

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	106
	106

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(41)
	(26)

	Administrative expenses
	
	
	
	
	
	
	
	
	(269)
	(237)

	Share of profit from investments in associates
	
	
	
	
	
	
	
	
	-
	5

	Finance cost
	
	
	
	
	
	
	
	
	(38)
	(21)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	339
	330

	Income tax expenses 
	
	
	
	
	
	
	
	
	(60)
	(34)

	Profit for non-controlling interests of the subsidiaries
	(54)
	(60)

	Profit for the period attributable to equity holders of the Company
	225
	236


1. Electronics Manufacturing Service business is a business segment that sources, manufactures and distributes electronics parts, both work manufactured order and equipment.
1. Enterprise solutions business is a business segment that bids for project work, sources, subcontracts and installs various systems for the government and private sector.
1. Smart service business is a business segment that provides online financial transaction service and sells products and service through vending machines.
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16.	Treasury shares and appropriated retained earnings for treasury shares reserve
	Acquisition of treasury shares and appropriated retained earnings for treasury shares reserve
	In 2019 and 2020, the Company purchased back a total of 24,625,300 ordinary shares                                    (par value of Baht 0.5 each), or 2.57% of the total number of shares in issue, for a total of Baht 152.2 million under shares repurchase program as approved by the Board of Directors meeting of the Company dated 17 July 2019. The Company has already allocated unappropriated retained earnings amounting to Baht 152.2 million to a reserve for the treasury shares. 
	Share capital reduction and treasury shares cancellation
	On 24 February 2023, the Company’s Board of Directors’ meeting, passed a resolution approving the reduction of the Company’s registered and paid-up share capital of Baht 12.3 million from Baht 480 million (960,000,000 ordinary shares with a par value of Baht 0.5 each) to Baht 467.7 million (935,374,700 ordinary shares with a par value of Baht 0.5 each) by cancelling the 24,625,300 treasury shares under the share repurchase program for financial management purpose as approved by the Board of Directors dated 17 July 2019 due to expiration of the resale period. The Company reduced registered, and issued and                            paid-up share capital with the Department of Business Development, Ministry of Commerce on 3 March 2023. In addition, the Company reversed the reserve for treasury shares to unappropriated retained earnings amounting to Baht 152.2 million.
17.	Commitments and contingent liabilities
	
	Consolidated financial statements
	Separate financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Short-term leases and lease of                          low-value assets and service agreements commitments
	
	
	
	

	Leases
	Baht 
	17.7 million
	Baht 
	17.6 million
	-
	-

	Service agreements
	Baht 
	6.0 million
	Baht 
	6.0 million
	Baht 
	1.4 million
	Baht 
	1.9 million

	Capital commitments
	
	
	
	
	
	
	
	
	
	
	
	

	Building and building improvements construction contracts
	Baht 
	59.5 million
	Baht 
	247.2 million
	Baht 
	57.9 million
	Baht 
	245.6 million

	Acquisition of equipment
	Baht 
	5.0 million
	Baht 
	6.8 million
	-
	-

	
	USD
	0.2 million
	USD
	0.2 million
	-
	-

	
	EUR
	0.4 million
	EUR
	0.3 million
	-
	-

	Acquisition of computer software
	Baht 
	9.4 million
	Baht 
	5.2 million
	-
	-

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	
	
	
	
	
	

	Acquisition of goods and services
	Baht 
	1,011.2 million
	Baht 
	1,166.6 million
	Baht 
	348.5 million
	Baht 
	900.5 million

	
	USD
	43.4 million
	USD
	40.9 million
	USD
	8.0 million
	USD
	7.7 million

	
	JPY
	22.7 million
	JPY
	28.7 million
	-
	-

	
	EUR
	1.2 million
	EUR
	1.6 million
	-
	-

	Letter of credit
	USD
	0.3 million
	USD
	0.3 million
	USD
	0.3 million
	USD
	0.3 million

	
	EUR
	0.6 million
	EUR
	0.6 million 
	-
	-

	Guarantees
	
	
	
	
	
	
	
	
	
	
	
	

	Guarantees for trade payable
	Baht 
	161.1 million
	Baht 
	161.2 million
	-
	-

	Project guarantees
	Baht 
	1,216.4 million
	Baht 
	1,052.0 million
	Baht 
	919.3 million
	Baht 
	730.6 million

	Utilities guarantees
	Baht 
	11.9 million
	Baht 
	9.0 million
	Baht 
	5.7 million
	Baht 
	5.7 million


	As at 31 March 2023, The Company has guaranteed loans and credit facilities of its subsidiaries and associate amounting to Baht 1,683 million and Baht 287 million, respectively                              (31 December 2022: Baht 1,771 million and Baht 287 million, respectively).
18.	Litigation
	On 9 April 2021, a project subcontractor filed a lawsuit against the Company and an unrelated company as venturers of Joint Venture Forth and Yip In Tsoi (the associate) as defendants with the Supreme Court of Victoria, Australia on the grounds of wrongful termination and breach of IT Support Service contract and claimed for damages of USD 2.1 million. 
	Subsequently, after the management of the Company and such unrelated company carefully reviewed the details of plaint, legal advisor in Australia has been appointed and discussed for further consult with the case. As the project subcontractor incapable to meet the milestone requirement and to deliver service within the contract milestone, the associate therefore informed the termination of the IT Support service contract. 
	On 23 February 2023, the Supreme Court of Victoria, Australia instructed the Company and unrelated company to enter into a mediation process with a project subcontractor. As a result, the Company and unrelated company agreed to pay a total of USD 300,000 to the project  subcontractor. The associate has already recognised such damages in the income statement for the three-month period ended 31 March 2023.
	Subsequently, on 16 March 2023, the Company and unrelated company assigned the associate to pay the settlement amount of USD 300,000 or Baht 10.4 million, and the associate has already paid such payment to the project subcontractor.


19.	Financial instruments
[bookmark: _Hlk102134348]19.1	Fair value of financial instrument
	Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value.
19.2	Fair value hierarchy
	During the current period, there were no changes in the methods and the assumptions used to estimate the fair value of financial instruments and there were no transfers between the levels of the fair value hierarchy.
20.	Events after the reporting period
20.1	Dividend payment
a) On 5 April 2023, the Extraordinary General Meeting of Shareholders of Genius Traffic System Company Limited (the subsidiary) passed a resolution approving a dividend payment to shareholders from the net profit for the year 2022. The dividend payment is Baht 47.5 per share. In this regard, the subsidiary paid an interim dividend payment in 2022 at Baht 25 per share and Baht 7.5 per share, totaling Baht 50 million and Baht 15 million, respectively. Consequently, the remaining dividend payment is Baht 15 per share, totaling Baht 30 million, which was paid to shareholders in 2 May 2023.
b) On 21 April 2023, the Annual General Meeting of Shareholders of Forth Smart Service Public Company Limited (the subsidiary) passed a resolution approving a dividend payment to shareholders from the retained earnings. The dividend payment is Baht 0.36 per share. In this regard, the subsidiary paid an interim dividend payment in 2022 at Baht 0.20 per share, totaling Baht 151 million. Consequently, the remaining dividend payment is Baht 0.16 per share, totaling Baht 121 million, which was paid to shareholders in 3 May 2023.
c) On 24 April 2023, the Annual General Meeting of Shareholders of the Company passed a resolution approving a dividend payment to shareholders from the net profit for the year 2022. The dividend payment is Baht 0.52 per share. In this regard, the Company paid an interim dividend payment in 2022 at Baht 0.15 per share, totaling Baht 140 million. Consequently, the remaining dividend payment is Baht 0.37 per share, totaling Baht 346 million, which was paid to shareholders in 8 May 2023.


d) On 26 April 2023, the Annual General Meeting of Shareholders of Forth EMS Public Company Limited (the subsidiary) passed a resolution approving a dividend payment to shareholders from the net profit for the year 2022. The dividend payment is totaling Baht 185 million. The subsidiary paid an interim dividend payment for the first six months of 2022, totaling Baht 0.63 per share or Baht 25 million. Consequently, the remaining dividend payment is Baht 0.20 per share, totaling Baht 160 million, which was paid to shareholders in 3 May 2023.
e) On 27 April 2023, the Annual General Meeting of Shareholders of Electronics Source Company Limited (the subsidiary) passed a resolution approving a dividend payment to shareholders from the net profit for the year 2022. The dividend payment is Baht 120 per share. In this regard, the subsidiary paid an interim dividend payment in 2022 at Baht 40 per share, totaling Baht 20 million. Consequently, the remaining dividend payment is Baht 80 per share, totaling Baht 40 million, which was paid to shareholders in 2 May 2023.
20.2	Issuance and offering of newly issued ordinary shares through an Initial Public Offering (IPO) of Forth EMS Public Company Limited (the subsidiary), and issuance and offering of newly issued ordinary shares to directors, executives, and employees of the subsidiary
	On 26 April 2023, the Annual General Meeting of Shareholders of the subsidiary passed a resolution to approve the issuance and offering of new ordinary shares of the subsidiary for the Initial Public Offering (IPO) (Note 8.1 (a2)), and the listing of the subsidiary on the Stock Exchange of Thailand. The subsidiary will allocate such shares as follows: 
a) Up to 56,000,000 shares will be allocated to the directors, executives and employees of the subsidiary as part of the subsidiary's Employee Stock Ownership Plan (ESOP), which account for not exceeding 25% of the IPO's shares, and not more than 7.14% of                              the subsidiary's total paid-up share capital after the IPO. The offer price for these shares will be equal to the IPO's share price.
b) The remaining shares from 20.2 (a) will be offered to the public.


20.3	Increase in registered share capital of Aero Forth Company Limited (the subsidiary)
	On 21 April 2023, the Annual General Meeting of Shareholders of the subsidiary passed a resolution to increase the registered share capital of Baht 9 million from Baht 1 million (100,000 ordinary shares with a par value of Baht 10 each) to Baht 10 million (1,000,000 ordinary shares with a par value of Baht 10 each). The subsidiary has already received this amount and registered the increase of its share capital with the Department of Business Development, Ministry of Commerce on 26 April 2023.
21.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board       of Directors on 15 May 2023.
